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OLYMPIA CAPITAL HOLDINGS LIMITED
STATEMENT OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED 28 FEBRUARY 2022

Corporate governance deals with the way companies are led and managed, the role of the Board of
Directors and a framework of internal controls. The Board of Olympia Capital Holdings Limited s
commilted fo upholding high standards of Corporate Governance. The Board is accountable to
the company's shareholders for good governance and the statement set out below illustrates how the
principles identified in the Capital Markets Act — Corporate Governance Guidelines, are applied by the

group.
BOARD OF DIRECTORS

Composition of the Board is set out on page 1.

All non-executive directors are independent of the management. All directors are subject to periodic
retirement and re-appointment in accordance with the company’s Articles of Association.

All the directors have access to the Company Secretary who is responsible for ensuring that Board
Procedures are followed and that applicable laws and regulations are complied with. The directors'
responsibilities are set out in the Statement of Directors' Responsibilities on page 7.

The board is of the opinion that there is a balance between independent executive and non-executive
directors as required by clause 2.1.4 of the Guidelines on Corporate Governance Practices for Public
Listed Companies in Kenya.

The Board meets regularly, at least four times a year, and has a formal schedule of matters reserved for it.
The directors receive appropriate and timely information so that they can maintain full and effective
control over strategic, financial operational, compliance and governance issues.

The Board has confinued to adopt the best governance practices oullined in the Capital Markets
Act — Corporate Governance Guidelines as part of its obligation. The Board members have wide range of
skills and experience and each member brings an independent judgment and considerable
knowledge to the Board discussions that ensures effective decision making. The Board is responsible for
the long-term growth and profitability of the Olympia Group. The responsibilities of the Board members are
outlined in the Board Charter. The Board is also assisted in the discharge of its responsibilities by the
various Sub Committees.

DELEGATION OF AUTHORITY
BOARD SUB COMMITTEES

The Board has three Sub Committees with specific delegated authorifies. These are Board Audit
Committee, Board Investment Committee, and Board Staff Nominations and Remuneration Committee.
The Board Sub Committees assist the Board in discharging its responsibilities. These Sub Commitiees
have clear defined roles and terms of reference and charters that have been dapproved by
the Board. The Committees are chaired by non-executive directors.

BOARD AUDIT COMMITTEE

The commiftee acts as the licison between the External Auditor, the Board and the Management. The
committee strengthens the objectivity and independence of the auditor and acts on behalf of the
Board in carrying out its responsibilities to the members and shareholders.




OLYMPIA CAPITAL HOLDINGS LIMITED
STATEMENT OF CORPORATE GOVERNANCE (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

BOARD INVESTMENT COMMITTEE

The main responsibilities of this committee are to set limits for Management in capital expenditure, review
the budgets, review the companies' procurement and disposal policies and make recommendations
on all new investments proposals.

BOARD STAFF NOMINATIONS AND REMUNERATION COMMITTEE

The main responsibilities of this committee are to recommend to the Board on the recruitment,
termination, promotion and other significant issues related to executive directors and general managers,
review the adequacy of human resources policies and to monitor disputes and appeal procedures in the
company.

GOING CONCERN

The Board confirms that it is satisfied that the company has adequate resources to continue in business
for the foreseeable future. For this reason, the company continues to adopt the going concern basis
when preparing the financial statements.

COMMUNICATION WITH SHAREHOLDERS

The company is committed to equitable treatment of its shareholders including the non-controlling
and foreign shareholders and ensures that all its shareholders receive full and timely information about its
performance through distribution of the annual report and financial statements and half year interim
financial report and through compliance with the relevant continuing obligations under the Capital
Markets Authority Act. The company's results are advertised in the press and released to the Nairobi
Securities Exchange within the prescribed period at each half-year and year end.

MAJOR SHAREHOLDERS

NAME SHARES HELD %.
Dunlop Properties Limited 10,481,802 26%
Paul Wanderi Ndungu 4,796,600 12%
Karen Enterprises Limited 3,636,152 9%
First Ten Limited 2,359,936 &%
Asteria Company Limited 1,048,500 3%
Joel Kamau Kibe 949,500 2%
Scottlink Limited 885,269 2%
Michael Maina Matu 786,277 2%
Eliud Matu Wamae 619,088 2%
Mabicom Kenya Limited 449,600 1%
Croxley Properties Ltd A/c 693448 400,000 1%
Others 13,587,276 34%
Total 40,000,000 100%



OLYMPIA CAPITAL HOLDINGS LIMITED
STATEMENT OF CORPORATE GOVERNANCE (Confinued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

DIRECTORS' SHAREHOLDING

NAME SHARES HELD %

Karen Enterprises Limited 3,636,152 9%

DISTRIBUTION OF SHAREHOLDING

VOLUME: SHARES HELD % SHAREHOLDERS
1 - 500 328,702 1% 1,471

501 - 5,000 2,484,975 6% 1,323

5,001 - 10,000 1,452,747 4% 186
10,001 - 100,000 5,633,281 14% 210
100,001 - 1,000,000 7,777,305 19% 25
1,000,001 + 22,322,990 54% 5

Total 40,000,000 100% 3,220




OLYMPIA CAPITAL HOLDINGS LIMITED
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 28 FEBRUARY 2022

The directors submit their report together with the audited consolidated financial statements for the year
ended 28 February 2022 which disclose the state of affairs of the company and the group

PRINCIPAL ACTIVITY

The company is an investment holding company listed in the Nairobi Securities Exchange. Its main
investments are in companies dedling in the manufacture and sale of products used in construction
industry such as floor tiles, adhesives, u-PVC, windows and door frames, cleaning chemicals as well as fire

prevention equipment, water pumps and real estate.

RESULTS

The resulls for the year are set out on page 12, \

DIVIDENDS

The directors do not recommend the payment of a dividend in respect of the year ended 28 February 2022
(2021:nil).

RESERVES

The reserves of the company are set out on page 16.

FINANCIAL STATEMENTS

As at the date of this report, the directors were not aware of any circumstances which would have
rendered the values attributed to the assets and liabilities in the financial statements of the company

misleading.
DIRECTORS

The directors who held office during the year and to the date of this report are listed on page 1.

AUDITORS

PSK Associates were appointed as auditors in 2022 and continue in office in accordance with Section 717
(2) of the Kenyan Companies Act (No. 17 of 2015).

By order of the board

ESR KENYA LLP




OLYMPIA CAPITAL HOLDINGS LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
ON THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 2022

The Kenyan Companies Act, 2015 requires the directors fo prepare financial statements for each financial
year, which give a true and fair view of the state of affairs of the company as at the end of the financial
year and of its profit or loss for that year. It also requires the directors to ensure the company maintains
proper accounting records that are sufficient to show and explain the transactions of the company and
disclose, with reasonable accuracy, the financial position of the company. The directors are also
responsible for safeguarding the assets of the company and for taking reasonable steps for the prevention
and detection of fraud and other iregularities.

The directors accept responsibility for the preparation and presentation of these financial statements in
accordance with International Financial Reporting Standards and in the manner required by the Kenyan
Companies Act, 2015, They also accept responsibility for:

i) designing, implementing and maintaining such interncl ‘control as they determine necessary to
enable the presentation of financial statements that are free of material misstatement, whether due
to fraud or error; :

i) selecting suitable accounting policies and applying them consistently; and

i) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the company's ability to continue as a going concern, the directors are not
aware of any material uncertainties related to events or conditions that may cast doubt upon the
company’s ability to continue as a going concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of
their responsibilities.

Approved by the board of directors on |G‘&Sqner ......... 2022 and signed on ifs behalf by:

f

Director > Direct




Certified Public Accountants of Kenya

REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
OLYMPIA CAPITAL HOLDINGS LIMITED

Opinion

We have audited the accompanying financial statements of Olympia Capital Holdings Limited (the company)
and the consolidated financial statements of the company and its subsidiaries (together referred to as the
group), set out on pages 11 to 44, which each comprise a statement of financial posifion as at 28 February
2022, the staterment of comprehensive income, statements of changes in equity and statement of cash flows
for the year then ended, and notes, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the group
and of the company as at 28 February 2022 and of their financial performance and cash flows for the year
then ended in accordance with the International Financial Reporting Standard and the requirements of

the Kenyan Companies Act, 2015.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the financial

statements section of our report.

We are independent of the group in accerdance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code together with the ethical requirements that are relevant to
our audit of the financial statements in Kenya, and we have fulfiled our ethical responsibilities in accordance

with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matters

The financial statements of the group for the year ended 28 February 2022 were audited by another auditor,
whose report dated 24 June 2021 expressed an unqudlified opinion on those financial statements.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, but does not include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express an audir
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audil, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information; we are required

to report that fact. We have nothing to report in this regard.

Museum Hill, TRV Towers, 6" Floor, Suite 6A, P.0. Box 8566-00100 Nairobi, Tel: 020 2127966 | 020 2128056 Cell: +254 0705 911 844
Email: info@pskassociates.com ° www.pskassociates.com

In association with Tax Trail Consultants Ltd




Directors' responsibilities for the financial statfements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Kenyan
Companies Act, 2015 and for such intemal control as the directors determine is necessary to enable the
preparation of financial statements that are free of material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
confinue as a going concern, disclosing, as applicable, matters related to going concemn and using the
going concem basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no redlistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtdin reasonable assurance about whether the financial statements as a whole are
free of material misstatement, whether due to fraud or error, and 1o issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists, Misstatements
can arise from fraud or error and dre considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professionai
scepticism throughout the audit. We also: '

o Identify and assess the risks of material misstatement of the financial statements, whether due fo fraud or
error, design and perform audit procedures responsive fo those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstalement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal conirol.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appiopriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal confrol.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors. ;

e Conclude on the appropriateness of the direciors' use of the going concern basis of accounting and,
. based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company fo cease to continue as a going

concern.

‘@ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events in a
manner that achieves fair presentation.

We comrnunicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audif.



Report on other legal requirements

As required by the Kenyan Companies Act, 2015 we report tc you, based on our audit, that:

In our opinion the information given in the report of the directors on page 6 is consistent with the financial
statemenits.

The engugement pariner responsible for the aqudif resulting in this independent auditor's repert is CPA
Pavulino Ruthiid: P/No - 1816.

Azl <.

Icdr and on behalf of PSK Associates
Certified Puklic Accountants of Kenya
Nairoki, Kenya

/7%(71}41-, ...... 2022




OLYMPIA CAPITAL HOLDINGS LIMITED

CONSOLIDATED AND COMPANY STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED 28 FEBRUARY 2022

REVENUE

COST OF SALES
GRQOSS PROFIT

OTHER INCOME

TOTAL OERATING INCOME

EXPENSES:

OPERATING COSTS

OPERATING PROFIT/ {LOSS)

FINANCE COSTS

PROFIT/ (LOSS) BEFORE TAXATION

TAXATION

PROFIT/ (LOSS) FOR THE YEAR

EARNINGS ATTRIBUTABLE TO:
Owners of the parent company

Non-controlling interest

EARNINGS PER SHARE ATTRIBUTABLE TO:

Owners of the parent company

Number of shares issued

Note

26

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
430,618 474,870 - -
(302,707) (321,738) -
127,911 153,132 = %
98,676 81,546 AT 14,483
226,587 234,678 27,171 14,483
(196,251) (220,812) (15,856) (26,600)
30,336 13,866 11,315 (12,117)
(2,801) (7.416) (30) (20)
27,535 6,450 11,285 (12,137)
(10,039) (7.563) - -
17,496 (1,113) 11,285 (12,137)
11,064 (5,640) 11,285 (12,137)
6,432 4,527 - -
17.496 (1.113) 11,285 (12,137)
0.28 (0.14) 0.28 (0.30)
40,000 40,000 40,000 40,000




OLYMPIA CAPITAL HOLDINGS LIMITED

CONSOLIDATED AND COMPANY STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 28 FEBRUARY 2022

Profit/ (loss) for the year

Other comprehensive income:

Exchange differences on foreign operations

Guains on property valuation

Income tax relating to items that will not be classified

TOTAL COMPREHENSIVE INCOME

ATIRIBUTABLE TO:
Owners of the parent company

Non-controlling interest

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

EARNINGS PER SHARE ATTRIBUTABLE TO:

Owners of the parent company

Number of shares issued

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
17,496 (1,113) 11,285 (12,137)
17,123 (96.775) = 5

- 130,298 - -

- (4,590) = -
34,619 27,820 11,285 (12,137)
21,166 (49.138) 11,285 (12,137)
13,453 76,958 - -
34,619 27,820 11,285 (12,137)

0.53 (1.23) 0.28 (0.30)
40,000 40,000 40,000 40,000




OLYMPIA CAPITAL HOLDINGS LIMITED

CONSOLIDATED AND COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 28 FEBRUARY 2022

ASSETS

NON CURRENT ASSETS

Property, plant and equipment
Investment property

Prepaid operating lease rentals
Intfangible assets

Investments in subsidiaries
Non-current assets held for sale
Available-for-sale-financial assets
Deffered Tax

Due from related parties

CURRENT ASSETS

Due from related companies - current
Bank and cash balances

Trade and other receivables

Other financial assets

Inventories

TOTAL ASSETS

EQUITY AND LIABILITIES

Attributable to parent owners:

Share capital

Share premium
Translation reserve
Revaluation reserves
Retained earnings

Non-controlling interest

Note

10

12
14
15
16
26
17 (a)

17 (a)
18
19
20
21

22 (a)
22 (b}

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
757,509 725,392 46,355 10
130,706 130,706 - =
20,478 21,209 E =
93,594 93,594 - -
- - 445,869 422,052
4,735 4,735 o -
49,700 49,700 49,700 49,700
18,927 18,895 2,983 2,983
81,587 125,316 71,093 139,067
1,157,236 1,169,547 616,000 613,812
12,720 16,550 3,000 3,000
70,351 74,670 666 18
93,580 85,864 4,487 4,120
1,546 - - -
151,383 122,107 = =
329,580 299,19 8,153 7,138
1,486,816 1,468,738 624,153 620,950
200,000 200,000 200,000 200,000
255,985 255,985 255,985 255,985
(53,850) (63,268) - -
330,740 330,760 47,405 67,405
99,823 83,923 18,114 3,440
832,718 807,400 541,504 526,830
432,479 407,819 - -
1,265,197 1,215,219 541,504 526,830




OLYMPIA CAPITAL HOLDINGS LIMITED
CONSOLIDATED AND COMPANY STATEMENT OF FINANCIAL POSITION (Continued)

AS AT 28 FEBRUARY 2022

Group Company
2022 2021 2022 2021
Note KShs KShs KShs KShs
000's 000's 000's 000's
NON-CURRENT LIABILITIES
Due to related parties 17 (b) 330 330 51,098 60,576
Deferred tax liability 26 32,666 32,666 - -
Borrowings 23 18,300 26,619 - -
51,296 59,615 51,098 60,576
CURRENT LIABILITIES
Due to related parties - current 17 (b) 2,191 22,039 6,007 9,184
Trade and other payables 24 129,297 141,720 6,181 3,334
Borrowings - current 23 26,107 8,664 - 1,662
Dividends payable 25 5,224 15,724 5,224 5,224
Tax payable _ 26 504 5,757 14,139 14,139
170,323 193,204 31,551 33,544
TOTAL EQUITY AND LIABILITIES 1,486,816 1,468,738 624,153 620,950

The financial statements were approved by the Board of Directors on...b ... ool S,
its behalf by:

Directors™

14
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OLYMPIA CAPITAL HOLDINGS LIMITED
CONSOLIDATED AND COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 28 FEBRUARY 2022

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
Note 000's 000's 000's 000's

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/ (loss) before tax 8 27,535 6,450 11,285 (12,137)
Adjustments for:
Prior year adjustment to retained earnings 28 15,359 (127,671) 3,389 -
Depreciation 9 22,065 20,307 7 5
Finance costs 7 2,501 7,126 - -
Fair value gain 10 - (3,604) - -
Operating profit/ (loss) before working capital changes 67,460 (97.392) 14,681 (12,132)
Increase/ decrease in trade and other receivables 19 (7.716) 38,570 (347) (373)
Increase in inventories 21 (29.276) (11,385)
Increase in trade and other payables 15 (12,423) 2,488 2,846 927
Cuash flows generated from/ (used in) operating activities 18,045 (67.699) 17,160 (11,578)
Finance costs 7 (2,501) (7.126) - =
Tax paid 18 (15,324) (23,790) - -
Net cash flows generated from/ (used in) operating activities 219 (98,615) 17,160 (11.578)
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of equipment 9 (53.451) (3,821) (46,351) -
Investment in subsidiary 14 - - (23,817) (175,844)
Adjustment on revaluation of property 9 - 130,297 - -
Dividends paid 25 (10,500) - - =
Purchase of financial assets 20 (1,546) = - -
Net cash flows used in investing activities (65,497) 126,476 (70,168) (175,846)
CASH FLOWS FROM FINANCING ACTIVITIES:
Net movement in borrowings 23 (6.939) (79.908) - (48,383)
Related parties 10 34,711 129,384 55,319 234,091
Net cash flows generated from financing activites 27,771 49,476 55,319 185,708
Net changes in cash and cash equivalents (37,507} 77,337 2,311 (1,716)
Effect of foreign exchange changes 17,124 (90,015) - -
Cash and cash equivalents at the beginning of the year 72,638 85316 (1,645) 71
Cash and cash equivalents af the end of the year 18 52,255 72,638 666 (1,645)




OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022

i;

GENERAL INFORMATION

Olympia Capital Holdings Limited is incorporated under the Kenyan Companies Act, and domiciled in
Kenya. The address of its registered office and principal place of business is stated on page 1. The
company's principal activity is investment and its shares are listed on the Nairobi Securities Exchange.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out
below;

a) Basis of preparation

The financial statements of the Company, its subsidiaries and interests in associates (together, the
Group|are prepared in compliance with International Financial Reporting Standards (IFRS) and
interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable for companies
reporting under IFRS. The financial statements comply with IFRS as issued by the International
Accounting Standards Board (IASB). The financial statements are presented in Kenyan Shillings,
rounded to the nearest thousand (KShs. 000's).

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the company's accounting policies. The areas involving a higher degree of judgement or
complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note 2,

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement of

financial position and the profit and loss account by the statement of comprehensive income, in
these financial statements.

b) Changes in accounting policy and disclosures
(i) New and amended standards adopted by the company

The following amendments and interpretations apply for the first time in 2021, but do not have an
impact on the financial statements of the Company.

Effective Date:
Period bedinning

on or after
Amendments to IFRS 4 Insurance contracts - deferral of IFRS 9 1 January 2021
Amendments 1o IFRS 16 Leasing - Covid-19 Related Rent Concessions 1 April 2021

The management is of the opinion that the new standards and ammendments effective during
the period will not have any material effect on the financial statements of the company.




OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS {Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
b) Changes in accounting policy and disclosures (Contfinued)
(i) New standards and interpretations that are not yet effective

Up to the date of issuance of the company's financial statements, there are several standards
and interpretations that are issued, but not yet effective. The company intends to adopt these
standards, if applicable, when they become effective or by early adoption where necessary. The
Company did not early adopt any new standards or ammendment during the year.

Effective Date:
Period beginning on

or after
Amendments to IFRS 3: Definition of a Business 1 January 2022
Amendments fo |AS 16 Property, Plant and Equipment — Proceeds
before Intended Use 1 January 2022
Amendments fo IAS 37 Provisions, Contingent Liabilities, Contingent
Assets Onerous Contracts — Cost of Fulfiling a Contract | January 2022
IFRS 17 Insurance contracts | January 2023
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction 1 January 2023
Amendments to IAS 8 Definition of Accounting Estimates 1 January 2023
Amendments to IAS 1 Disclosure of Accounting policies 1 January 2023
Amendments to IFRS 10 and |AS 28: Sale or Contribution of Assets Effective date
between an Investor and its Associate or indefinitely Joint Veniure deferred indefinitely

The management is of the opinion that the new standards and ammendments that have not yet
become effective will not have any material impact on the financial statements of the company.

c) Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the company's activities.

Revenue is measured at fair value of the consideration received or receivable net of trade discounts,
income related taxes collected on behalf of the government.

The company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the company and when specific criteria have
been met for each of the company's activities as descrived below.




OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Confinued)

c) Revenue recognition (Continued)

d

e

Revenue is recognised as follows:

(i) Revenue from sale of goods and services is recognised upon transfer of goods or perfomance of
service and customer acceptance thereof in accordance with the sale contract.

(i) Revenue from letting is recognised as and when the rent for the period of tenancy becomes
due.

(i) Dividend income from investments is recognised when the shareholders' rights to receive
payment have been established.

(iv) Interest income is accrued on a time basis, by reference to the principal oufstanding and the
interest rate applicable.

Cost of sales
Confract costs comprise:

e costs that relate direclly to the specific contract;

e costs that are attributable to contract activity in general and can be allocated to the contract;
and

e such other costs as are specifically chargeable to the customer under the terms of the contfract.

When inventories are sold, the carrying amount of those inventories is recognized as an expense in
the period in which the related revenue is recognized. The amount of any write-down of inventories
to net redlizable value and dll losses of inventories are recognized as an expense in the period the
write-down or loss occurs.

The amount of any reversal of any wirite-down of inventories, arising from an increase in net
redlizable value, is recognized as a reduction in the amount of inventories recognized as an
expense in the period in which the reversal occurs.

The related cost of providing services recognized as revenue in the current period is included in cost
of sales.

Property, plant and equipment

The cost of an item of property, plant and equipment is recognized as an asset when It is probable
that future economic benefits associated with the item will flow to the group; and the cost of the
item can be measured reliably.

Property, plant and equipment is initially measured at cost. Costs include costs incurred initially

fo acquire or construct an item of property, plant and equipment and costs incurred subsequently
to add to, replace part of, or service it.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment (Continued)

f)

If a replacement cost is recognized in the carrying amount of an item of property, plant and
equipment, the canying amount of the replaced part is de recognized.

Property, plant and equipment, with the exception of land and buildings is carried at cost less
accumulated depreciation and any impairment losses. Land and buildings are stated at fair value
less accumulated depreciation and any impairment loss. They are revalued with sufficient regularity
so that their carrying amounts do not materially differ from their realizable values.

Revaluation surplus is regarded as non-distributable until the property is disposed off. On disposal, the
net revaluation surplus is transferred to retained earnings while profit or loss on disposal based on
current values are credited or charged to profit or loss.

ltem average useful life

Land Not anticipated
Buildings 45 years
Plant and machinery 7 years
fittings and 7 years
hord\lavore 3 years
Motor vehicles 4 years
Computer software 3 years

The residual value and the useful life of each asset are reviewed at each financial period end.
Each part of an item of property, plant and equipment with a cost that is significant in relation to the
total cost of the item is depreciated separately.

The depreciation charge for each period is recognized in profit and loss unless it is included in the
carrying amount of another asset.

The gains or loss arising from the de-recognition of an item of property, plant and equipment is
included in profit or loss when the item is de-recognized.

The gain or loss arising from de-recognition of an item of property, plant and equipment is
determined as the difference between net disposal proceeds, if any and the carrying amount of the
item.

Intangible assets and goodwill

An intangible asset is recognized when it is probable that the expected future economic benefits that
are attributable to the asset will flow to the company and the cost of the asset can be measured
reliably.

Intangible assefs are initially recognized at cost. Intangible assets are caried at cost less any
accumulated amortization and any impairment losses.




OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

f] Intangible assets and goodwill (Continued)

The amortization period and the amortization method for the intangible assets are reviewed
every year end.

Internally generated brands, mastheads, publisning titles, customer lists and itemns similar in substance
are not recognized as infangible assets.

The amortization is provided to write down the intangible assets, on a straight-line basis, to their
residual values.

Goodwill

Goodwill represents the excess of the aggregate of the fair value of compensation transferred,
the acquisition date fair value of any previously held interest and any non-controlling interest over
fair value of assets and liabilities acquired.

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill on acquisitions of
associates is included in investment in associates.

Goodwill is tested annudlly for impairment and caried at cost less accumulated impairment
losses. Impairment losses on goodwill are not reversed. Gains and losses on disposal of an entity
include the carrying amount of goodwill relating to the entity sold. Any negative goodwill arising from
an acquisition is credited to the statement of comprehensive income.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is
made fo those cash-generating units or groups of cash-generating units that are expected to

benefit from the business combination in which the goodwill arose identified according to
operating segment.

g) Investments in subsidiaries

Investments in subsidiaries are carried at cost less any accumulated impairment. The cost of an
investment in a subsidiary is the aggregate of:

e The fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and
equity instruments issued by the group; plus

e Any costs directly attributable to the purchase of the subsidiary.

An adjustment to the cost of a business combination contingent on future events is included in the
cost of the combination if the adjustment is probable and can be measured reliably.

h) Payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Subsidiaries

Subsidiaries are dll entities (including structured and special purpose entities) over which the Group
has confrol. The Group confrols an entily when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the entity and has the ability to affect those returns
through its power over the entity. Subsidiaries are fully consolidated from the date on which conftrol is
transferred fo the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group.

Intercompany fransactions, balances and unredlized gains on transactions between Group
companies are eliminated. Unrealized losses are also eliminated unless the transaction provides
evidence of an impairment of the transferred asset. Where necessary, adjustments are made to the
financial statements of subsidiaries to align any difference in accounting policies with those of the
Group.

Non-controling inferests in the results and equity of subsidiaries are shown separately in the
consolidated statement of comprehensive income, statement of changes in equity and statement of
financial position.

Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not result in loss of control are accounted for as
equity fransactions — that is, as transactions with the owners in their capacity as owners. The
difference between fair value of any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposal to non-
controlling interest are also recorded in equity.

Disposal of subsidiaries

When a Group ceases to have control, any retained interest in the equity is re-measured to its fair
value at the date when control is lost, with the changed in carrying amount of recognized in profit or
loss.

The fair value is the initial camying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial assets. In addition, any amounts previously
recognized in other comprehensive income in respect of other entity are accounted for as if the
Group had directly disposed of the related assets and liabilities.

This may mean that amounts previously recognized | other comprehensive income re reclassified to
profit or loss.

Receivables
Receivables are amounts due from investments in the ordinary course of business. If collection is

expected in one year or less (or in the normal operaling cycle of the business if longer), they are a
classified as current assets. If not, they are presented as non-current assets.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Financial assets
Classification

The company classifies its financial assets in the following categories: loans and receivables and
avdilable-for-sale financial assets. The classification depends on the purpose for which the financial
assets were acquired. The directors determine the classification of financial assets at initial recognition.,

Classification depends on the purpose for which the financidl instruments were obtained/incurred
and takes place at inifial recognition. Classification is re-assessed on an annual basis, except for
derivatives and financial assets designated as at fair value through profit or loss, which shall not
be classified out of the fair value through profit or loss category.

Initial recognition and measurement

Financial instruments are recognized initially when the group becomes a party to the contractual
provisions of the insfruments. The group classifies financial instruments, or their component parts, on
initial recognition as a financial asset, a financial liability or an equity instrument in accordance with
the substance of the contractual arrangement.

Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with
gains and losses arising from changes in fair value being included in profit or loss for the period.

Net gains or losses on the financial instruments at fair value through profit or loss Dividend income s
recognized in profit or loss as part of other income when the group's right to receive payment is
established. Loans and receivables are subsequently measured at amortized cost, using the effective
interest method, less accumulated impairment losses. Financial liabilities at amortized cost are
subsequently measured at amortized cost, using the effective interest method.

Fair value determination

The fair values of quoted investments are based on current bid prices. If the market for a financial
asset is not active (and for unlisted securities), the group establishes fair value by using valuation
techniques. These include the use of recent arm's length transactions, reference to other instruments
that are substantially the same, discounted cash flow analysis, and option pricing models making
maximum use of market inputs and relying as little as possible on entity-specific inputs.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in current assets, except for maturities
greater than 12 months after the end of the reporting period. These are classified as non-current
assets and are carried at amortised cost.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Financial assets (Continued)

(i)

(i)

Avdilable-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets and are included in non-
current assefs unless the investment matures or the directors intend to dispose of the investments
within 12 months of the end of the reporting period,

Held to maturity

Held to maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturities that management has the positive intention and ability to hold to
maturity.

(iv) Financial assets at fair value through profit or loss

(iv)

This category comprises two sub-categories: financial assets classified as held for trading, and
financial assets designated by the company as at fair value through profit or loss upon initial
recognition.

A financial asset is classified as held for trading if it is acquired or incurred principally for the
purpose of selling or repurchasing it in the near term or if it is part of a portfolio of identified
financial instruments that are managed together and for which there is evidence of a recent
actual pattern of short-term profit-taking.

The company designates certain financial assets upon initial recognition as at fair value through
profit or loss (fair value option). This designation cannot subsequently be changed and can only
be applied when the following conditions are met:

e the application of the fair value option reduces or eliminates an accounting mismatch that
would otherwise arise or

e the financial assets are part of a portfolio of financial instruments which is risk managed and
reported to senior management on a fair value basis or

e the financial assets consists of debt host and an embedded derivatives that must be
separated.

Financial assets at fair value through profit or loss (Continued)

Financial assets at fair value through profit or loss are carried at fair value. Purchases and sales of
financial assets at fair value through profit or loss are recognized on trade-date, the date on
which the company commits to purchase or sell the asset.

Fair value changes relating to financial assets designated at fair value through profit or loss are
recodnized in the statement of profit or loss in the year in which they arise.

25




OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I} Impairment of financial assets

Assets carried at amortised cost

The company assesses at the end of each reporling period whether there is objective evidence that
a financial asset or group of financial assets is impaired.

A financial asset or a group of financial assets is impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event') and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably
estimated.

m) Share capital and share premium

Ordinary shares are classified as ‘share capital’ in equity. Any amounts received over and above the
par value of the shares is classified as 'share premium’ in equity.

n) Cash and cash equivalents

0

p

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, net of bank averdrafts.

Dividend distribution

Dividends payable to the company's shareholders are recognised as a liability in the company's
financial statements in the period in which the dividends are approved by the company's
shareholders. Proposed dividends are not accrued unfil they have been declared at a duly
convened annual general meeting. Dividends approved after the statement of financial position are
freated as an event after the statement of financial position date.

Provisions

Provisions are recognised when; the company has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required 1o setile
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to passage of fime is
recognised as interest expense.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

q) Employee benefits

s)

t)

The cost of short-term employee benefits, (those payable within 12 months after the service is
rendered, such as paid vacation leave and sick leave, bonuses, and non- monetary benefits such
as medical care), are recognized in the period in which the service is rendered and are not
discounted.

The expected cost of compensated absences is recognized as an expense as the employees
render services that increase their entitement or, in the case of non- accumulating absences,
when the dabsence occurs,

The expected cost of profit sharing and bonus payments is recognized as an expense when there is
a legal or constructive obligation to make such payments as a result of past performance.

Borrowings

Borrowings are initially recognized at the transaction price. Borrowings are subsequently stated at
amaortised cosl. Inferest expense is recognized on the basis of effective interest method and is
included finance costs.

Borrowings are classified as current liabilities unless the company has an unconditional right to deffer
settlement for at least 12 months after the reporting date.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
setflement of such transactions and from the translation at year-end exchange rates of monetary
assefs and liabilities denominated in foreign curency are recognized in the statement of
comprehensive income. Foreign exchange gains and losses that relate to cash and cash
equivalents are presented in the statement of comprehensive income within finance income or
costs.

Income taxes
Current tax

The tax expense for the period comprises current and deferred income tax. Tax is recognised in the
profit or loss except to the extent that it relates to items recognised in other comprehensive income
or direclly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity respectively.

The current income tax charge is calculated on the basis of the tax enacted or substantively
endacted at the reporting date. Management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

Income taxes (Continued)

Deferred tax

Deferred income tax is recognised, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying values in the financial statements,
However, if the deferred tax liabilities are not recognised if they arise from the initial recognition of
goodwill; deferred income tax is not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted at the reporting date and are expected to apply when the related deferred income tax
liability is settled. Deferred income tax assets are recognised only to the extent that it is probable that
future taxable profits will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities where there is an intention to settle the balances on a net basis.

Leases

Leases under which the Company is the lessee on the commencement date of each lease (excluding
leases with a term, on commencement, of 12 months or less and leases for which the underlying asset
is of low value) the company recognises a right-of-use asset and a lease liability.

The lease liability is measured at the present value of the lease payments that are not paid on that
date. The lease payments include fixed payments, variable payments that depend on an index or a
rate, amounts expected to be payable under residual value guarantees, and the exercise price of a
purchase option if the Company is reasonably certain to exercise that option. The lease payments are
discounted at the interest rate implicit in the lease. If that rate cannot be readily determined, the
Company's incremental borrowing rate is used.

For leases that contain non-lease components, the Company dllocates the consideration payable to
the lease and non-lease components based on their relative stand-alone components. The right-of-
use asset is initially measured at cost comprising the initial measurement of the lease incurred, and an
estimate of the costs of restoring the underlying asset to the condition required under the terms of the
lease. Subsequently the lease liability is measured at amortised cost, subject to remeasurement fo
reflect any reassessment, lease modifications, or revised fixed lease payments.

All right-of-use assets are subsequently measured at cost less accumulated depreciation and any
accumulated impairment losses, adjusted for any remeasurement of the lease liability. Depreciation is
calculated using the straight-ine method to write down the cost of each asset to its residual value over
its estimated useful life. If ownership of the underlying asset is not expected to pass to the Company at
the end of the lease term, the estimated useful life would not exceed the lease term. {Increases in the
carrying amount arising on revaluation are recognised in other comprehensive income and
accumulated in equity under the heading of revaluation surplus). Decreases that offset previous
increases of the same asset are recognised in other comprehensive income. All other decreases are
charged to the profit and loss account.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

u)

Leases (Continued)

For leases with a term, on commencement, of 12 months or less and leases for which the underlying
asset is of low value, the totdl lease payments are recognised in profit or loss on a straighi-line basis
over the period of lease.

Leases under which the Company is the Lessor

Leases of assets where a significant proportion of the risks and rewards of ownership are transfered to
the lessee are classified as finance leases. All other leases are classified as operating leases.
Payments received under operating leases are credited to the statement of comprehensive income
on a straight line basis over the lease period.

Inventories
Inventories are measured at lower of cost and net redlizable value.

Net redlizable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale. The cost of inventories
comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services
produced and segregated for specific projects is assigned using specific identification of the
individual costs.

The costs of inventories is assigned using the formula. The same formula is used for all inventories
having a similar nature and use.

When inventories are sold, the carrying amounts of those inventories are recognized as an expense in
the period in which the related revenue is recognised, The amount of any write-down of inventories
to net redlizable value and dll losses of inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any wiite-down of inventories, arising from
an increase in net redlizable value, are recognised as areduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.
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2. CRITICAL ACCOUNTING ESTIMATES, JUDGEMENTS AND ESTIMATES

In the process of applying the company's accounting policies, management has made estimates and
assumptions that affect the reported amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The key areas of judgement in applying the entilies accounting policies are dealt with
below:

(i)

i)

(i)

Impairment losses

At the end of each reporting period, the company reviews the carrying amounts of its financial assets
to determine whether there is any indication that those assets have suffered an impairment loss. A
financial asset or a group of financial assets is impadired and impairment losses are incurred if there is
objective evidence of impairment as a result of one or more events that occurred after the inifial
recognition of the asset (a 'loss event') and that the loss event has an impact on the estimated future
cash flows of the financial asset or group of financial assets that can be reliably estimated.

If any such indication exists, the recoverable amount of the asset is estimated in order o determine
the extent of the impairment loss. Where it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash generating unit to
which the asset belongs.

Equipment and intangible assets

Critical estimates are made by the directors in determining rates for depreciation for equipment and
amortization of infangible assefs.

Income taxes

Significant estimates are required in determining the provision of income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred fax
provision in the period in which such determination is made.

(iv) Deferred tax

Deferred tax assets are recognized in respect of tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Future taxable profits are estimated
based on business plans which include estimates and assumptions regarding economic growth,
interest, inflation, taxation rates and competitive forces. Judgment is required to delermine the
amount of deferred tax assets that can be recognized, based upon the likely timing and level of
future taxable profits, together with future tax planning strategies.
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2. CRITICAL ACCOUNTING ESTIMATES, JUDGEMENTS AND ESTIMATES (Continued)

(v)

(vi)

Going concern

The company's management has made an assessment of the company’s ability to continue as «
going concern and is satisfied that the company has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties that
may cast significant doubt upon the company's ability to continue as a going concem. Therefore,
the financial statements continue to be prepared on a going concern basis.

Fair value of financial instruments

Where the fair value of the financial assets and financial liabilities recorded in the statement of
financial position cannot be determined from active markets, they are determined using valuation
techniques including discounted cash flow models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required
in establishing fair values. The judgments include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.
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3. REVENUE

Sale of goods and services

4. COST OF SALES

Cost of goods sold

5. OTHER INCOME

Rental income
Fair value gain
Management fees
Sundry income
Dividend income
Interest income

6. OPERATING COSTS

Staff costs  Note 6 (i)

Bad Debtors write off
Telephone, postage & internet
Repairs and maintenance
Legal and professional fees
Annudal listing fees

Rent and rates

Cleaning and garbage collection
Audit fees

Depreciation & armortization
Directors emoluments

Registry and secretarial fees
Security

Licenses and subscriptions
Workshop expenses

General insurance

Electricity and water
Management fees

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
430,618 474,870 - -
302,707 321,738 : .
60,718 54,484 = -

- 3,604 - =
16,158 16,158 16,158 12,948
18,045 5,765 - =

- - 9,478 -

3,755 1,535 1,535 1,535
98,676 81,546 27171 14,483
48,628 75,436 12,153 15,482

83 31,738 - 7.942
358 275 114 &9

5,201 2,599 23 79

8,055 9,908 529 -

200 200 200 200

217 1,194 - 90

1,363 1,558 - -

3,387 4,026 1,064 1,104
22,065 20,307 I &

1,321 1,185 273 286

1,242 1,184 1,242 1,143

3,422 3,717 - -

128 a2 - -

662 545 - -

950 1,218 - -

3,584 2,666 - -
16,737 7.837 - =
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
6. OPERATING COSTS (Continued)
Advertising and marketing 507 67 91 56
Motor vehicle running 691 696 - -
Travelling and enterfainment 450 587 23 25
General office 55,890 53,189 34 42
Printing and stationery 309 377 4 27
Market development/ tender costs 100 221 100 50
196,251 220,812 15,856 26,600
(i) STAFF COSTS
Salaries and wages 67,507 75,181 12,118 15,421
Training and recruitment 162 194 11 -
Medical expenses 959 31 24 31
Staff welfare - 30 - 30
68,628 75,436 12,153 15,482
7. FINANCE COSTS
Bank charges 300 290 30 20
Finance charges 2,501 3,474 - -
Foreign exchange loss - 3,652 = -
2,801 7416 30 20
8. PROFIT/ (LOSS) BEFORE TAXATION
Profit/ {loss) before taxation is stated after charging:
Auditors’ remuneration 3.387 4,026 1.064 1.104
Directors remuneration 1,321 1,185 273 286
Depreciation and armortization 22,065 20,307 6 S
And after crediting:
Interest income 3,755 1,535 1,535 1,535
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Confinued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

9. PROPERTY, PLANT AND EQUIPMENT - COMPANY

COST:

As at 1 March 2021
Additions

As at 28 February 2022
DEPRECIATION:

As at 1 March 2021

Charge for the year

As at 28 February 2022
NET BOOK VALUE:
As at 28 February 2022

As at 28 February 2021

No depreciation was charged on the plant and machinery as it is yet o be commissioned for use.

. INVESTMENT PROPERTY

Balance as at the beginning of the year

Fair value gain

Balance as at 28 February

35

Office Furniture Plant &
equipment & fittings  machinery Total
KShs KShs KShs KShs
000's 000's 000's 000's
718 285 - 1,003
9 B 46,342 46,351
727 285 46,342 47,354
708 285 - 993
6 - - 6
714 285 - 999
13 - 46,342 46,355
10 - - 10
Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
130,706 127,102 - -
- 3.604 - -
130,706 130,706 - -




AVON RUBBER COMPANY (KENYA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

11. PREPAID OPERATING LEASE RENTALS
COST:
Balance as at the beginning of the year
ARMORTIZATION:
Balance as at the beginning of the year

Charge for the year

Balance as at 28 February
NET BOOK VALUE:

Balance as at 28 February

Group Company

2022 2021 2022 2021

KShs KShs KShs KShs

000's 000's 000's 000's
40,750 40,750 - -
19,541 18,810 - -

731 731 - -
20,272 19,541 - -
20,478 21,209 - -

Prepaid operating lease rentals comprise leasehold land held by Avon Rubber Company (Kenya) Limited

and Mather and Platt (Kenya) Limited.

12. INTANGIBLE ASSET
COST:
Balance as at the beginning of the year
ARMORTIZATION: *

Balance as at the beginning of the year
Charge for the year

Balance as at 28 February

NET CARRYING AMOUNT:

Balance as at 28 February

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
93,594 93,594 - =
93,594 93,594 - &

This is in respect to goodwill. Goodwill arises on the acquisition of subsidiaries, associates, joint-controlled
entities and on the separate purchase of businesses. The Group's and companies accounting policy is

that goodwill is annually measured at cost less accumulated impairment losses.
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AVON RUBBER COMPANY (KENYA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

13.

EARNINGS PER SHARE

The calculation of basic earnings per share for the group as at 28 February 2022 was based on profit
attributable to ordinary shareholders of KShs. 17.5 million (2021: loss of KShs. 1.1 million) and weighted
average number of shares outstanding during the year then ended of 40 million {2021: 40 million). There
are no dilutive shares.

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
. INVESTMENTS IN SUBSIDIARIES
Holding %
Dunlop Industries Limited 100 - - 11.500 11.500
Avon Rubber Company Kenya Limited 48 - - 118,286 118,286
Mather and Platt Kenya Limited 69 - - 48,311 24,494
Olympia Capital Corporation Limited 61 - - 267,772 267,772
- - 445,869 422,052

The Group's interest in the subsidiaries is as shown above. All subsidiaries are incorporated in Kenya
except Olympia Capital Corporation (Pty) which is incorporated in Botswana.

During the year, the holding company increased its equity in subsidiary Mather and Platt Kenya Limited
from 57% to 69% through debt to equity conversion of KShs. 23.8 million due from Mather and Platt.

Although the company holds less than 50% of the voting rights in Avon Rubber Company Kenya
Limited, the investment is considered a subsidiary by virtue of effective board contol.

The end of reporting period of Avon Rubber Company (Kenya) Limited, Mather and Platt (Kenyaq)
Limited and Olympia Capital Corporation (Pty) Limited was 31 December 2021, There were no
significant changes that affect these subsidiaries' financial statements as at 28 February 2022 for
consolidation purposes.

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
. NON-CURRENT ASSETS HELD FOR SALE
At the beginning of the year 4,735 4,735 - -
Changes in the year - ~ - -
At the end of the year 4,735 4,735 - -
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AVON RUBBER COMPANY (KENYA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Confinued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS

At the beginning of the year

Changes in the year

At the end of the year

This relates to investments in shares of Heri Limited.

17. RELATED PARTY TRANSACTIONS

(a) Due from related parties:

Olympia Capital Corporation Limited
Scotlink Limited

Dunlop Properties Limited

Mather and Platt

Croxley Properties Limited

Karen Enterprises Limited

Mt. Kenya Investments

Meatons Kenya Limited

Dunlop Industries Limited
Directors

Amount due in one year

Amount due after one year

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
49,700 49,700 49,700 49,700
49,700 49,700 49,700 49,700
= - 309 309
3.838 3,873 3,000 3,000
24,327 22,792 22,788 21,253
= - 9,951 33,118
276 276 - =
5,965 6,894 - -
1,617 5,507 - -
6,593 6,593 6,593 6,593
1,022 44,342 - 46,342
50,668 49,589 31,452 31,452
94,306 141,866 74,093 142,067
(12,720) (16,550) (3,000) (3.000)
81,587 125,316 71,093 139,067

This is in relation to advances made to the related parties, the advances are unsecured.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
17. RELATED PARTY TRANSACTIONS (Continued)
(b) Due to related parties:
Croxley Properties Limited 30 30 30 30
Avon Rubber Company Kenya Limited - - 50,768 60,246
Mount Kenya Investment 300 300 300 300
Central Kenya Wholesalers Ltd. - 1,444 - 1,444
Counftryside Investments - 1,945 - 1,945
Directors 2,191 18,650 6,007 5,795
9,521 22,369 57,105 69,760
Amount due in one year (9,191) (22,039) (6,007) (9,184)
Amount due after one year 330 330 51,098 60,576
This is in relation to advances received from the related parties.
18. BANK AND CASH BALANCES
Cash and bank balances 70,351 74,670 666 18
Bank overdraft  (note 23 (18,094) (2,032) - (1,662)
52,255 72,638 666 (1,644)
19. TRADE AND OTHER RECEIVABLES
Trade receivables 51,293 64,913 - -
Other receivables 42,288 20,951 4,486 4,120
93,580 85,864 4,486 4,120

20. OTHER FINANCIAL ASSETS

Held to maturity 1,546

This is in respect to short term investments held to maturity.
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OLYMPIA CAPITAL HCLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
21. INVENTORIES
Finished goods 137,712 109,932 - -
Provision for obsolete stocks (10,351) {10,351) - =
Net finished goods 127,361 99,581 - -
Wark-in-progress 3,900 8,889 - -
Spares and consumables 20,122 13,637 - -
151,383 122,107 - -
22. SHARE CAPITAL AND SHARE PREMIUM
a) Share capital:
Authorised, issued and fully paid:
40,000,000 ordinary shares of KShs. 5 each. 200,000 200,000 200,000 200,000

b) Share premium:

This relates to any amounts received in excess of the par value of the shares during any offer for
subscription to shareholders.

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
23. BORROWINGS
Absa Bank Kenya PLC 2,962 6,182 - -
Stanbic Bank Botswana Limited 23,349 27 069 - -
Bank overdrafts 18,096 2,032 - 1,662
44,407 35,283 - 1,662
Amount due in one year (26,107) (8.664) - (1,662)
Amount due after one year 18,300 26,619 - .

The loan from Absa Bank Kenya PLC to Avon Rubber Company (Kenya) Limited is secured by a
debenture supported by a first charge over property stamped to cover the sum of KShs. 35 Million.

Stanbic Bank Botswana loan is advanced to Olympia Capital Corporation Limited for purchase an
investment property. The loan is for 10 years and is secured by a mortgage over property.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

23

24,

25.

26.

BORROWINGS (Continued)

Bank overdraft facilities for Olympia Capital Corporation limited is with Bank ABC. The facility is pledged

against property.

TRADE AND OTHER PAYABLES

Trade creditors
Other payables

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
71,725 79,260 2,541 2,044
57,572 62,460 3,640 1,288
129,297 141,720 6,181 3.334

Trade payables are non-interest bearing and are normally settled on 30 to 90 days. Other payables dre non-

interest bearing.

DIVIDENDS

Balance as at the beginning of the year
Final dividend declared
Dividends paid

Balance as at 28 February

Group Company

2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
15,724 5,224 5,224 5,224

- 10,500 - -

(10,500) - . -
5,224 15,724 5,224 5,224

The Board of directors monitors the ability of the Group to pay dividends out of available cash and
distibutable profits. At the current performance, the group is not able to pay dividends.

TAXATION

Statement of financial position:
Balance brought forward

Tax charge for the year

Tax paid

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
5,757 18,183 14,139 14,139
10,071 11,364 - -
(15,324) (23,790) - -
504 5,757 14,139 14,139
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

26.

27.

Group Company
2022 2021 2022 2021
KShs KShs KShs KShs
000's 000's 000's 000's
TAXATION (Continued)
Statement of comprehensive income:
Current tax for the year 10,071 11,364 - -
Deferred tax credit (32) (3,801) - -
10,039 7,563 . -
Deferred tax assets:
Opening balance (18,895) (13,846) (2.983) (2,983)
Statement of comprehensive income (32) (5,049) - -
(18,927) (18,895) (2,983) (2,983)
Deferred tax liabilities:
Opening balance 32,666 26,827 - -
Statement of comprehensive income - 5,839 - -
32,666 32,666 - -

RISK MANAGEMENT

Financial risk management

The company's activities expose it to a variety of financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The
company's overall risk management program focuses on the unpredictability of financial markets and
seeks fo minimize potential adverse effects on the company's financial performance.

Liquidity risk

Prudent liguidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of committed credit facilities and the ability to
close out market positions. Due to the dynamic nalure of the underlying businesses, group treasury
maintains flexibility in funding by maintaining availability under committed credit lines.

The company's risk to liquidity is as result of the funds avdilable to cover the future commitments: the
company manages liquidity risk through an ongoing review of future commitments and credit facilities.
Cash flow forecasts are prepared and adequate utilized borrowing facilities are monitored.
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OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

27. RISK MANAGEMENT (Confinued)

Interest rate risk

As the company has no significant interest-bearing assets, the company's income and operating
cash flows are substantially independent of changes in market interest rates.

The company's interest rate risk arises from short- term and long-term borrowings. Borrowings
issued at variable rates expose the company to cash flow interest rate risk. Borrowings issued at fixed
rates expose the company to fair value interest rate risk.

Credit risk

Credit risk is managed on a company basis. Credit risk consists mainly of cash deposits, cash
equivalents, derivative financial instruments and trade debtors. The company only deposits cash with
major banks with high quality credit standing and limits exposure to any one counter party.

Trade receivables comprise a widespread customer base. Management evaluates credit risk
relating to customers on an ongoing basis. Management assesses the credit quality of the
customer, taking into account its financial position, past experience and other factors. Individual
risk limits are set based in accordance with limits set by the Board. The utilization of credit limits is
regularly monitored. Sales to retail customers are settled in cash or using major credit cards.

Foreign exchange risk

The company has certain investments in foreign operations, whose net assets are exposed to
foreign currency translation risk. Currency exposure arising from the net assets of the company's
foreign operations is managed primarily through borrowings denominated in the relevant foreign
currencies. -

Capital risk management

The company's objectives when managing capital are to safeguard the company's ability to contfinue
as a going concern in order to provide retumns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The
capital structure of the company consists of debt, which includes the borrowings, cash and cash
equivalents, and equity as disclosed in the statement of financial position. Consistent with others in the
industry, the company monitors capital on the basis of the gearing ratio.

This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
(including 'current and non-current borrowings' as shown in the statement of financial position)
less cash and cash equivalents. Total capital is calculated as 'equity’ as shown in the statement of
financial position plus net debf.

There are no externally imposed capital requirements.

There have been no changes to what the entity manages as capital, the strategy for capital
maintenance or externally imposed capital requirements from the previous year.

43



OLYMPIA CAPITAL HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED 28 FEBRUARY 2022

28. COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in preseniation in
the current year.

The prior year adjusiments relates to a write off of long oufstanding related party balances by the

Company and write offs of previous periods provisions by Mather and Platt through Statement of
Changes in Equity.

29. CONTINGENCIES

There are no known material contingent assets and/or liabilities for the group as at year end.

30. EVENTS AFTER THE END OF REPORTING PERIOD

No evenis have occurred after the end of the reporting period that would have a negative impact on
the financial statements and/ or operations of the company.
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